“Temporary Deferral of Certain Tax Credits”

PART Y of S. 6610C/A. 9710-D

   33    Section  1.  The tax law is amended by adding a new section 33 to read

   34  as follows:

   35    S 33. TEMPORARY DEFERRAL OF CERTAIN TAX CREDITS.  1. (A)  FOR  TAXABLE

   36  YEARS  BEGINNING  ON OR AFTER JANUARY FIRST, TWO THOUSAND TEN AND BEFORE

   37  JANUARY FIRST, TWO  THOUSAND  THIRTEEN,  THE  EXCESS  OVER  TWO  MILLION

   38  DOLLARS  OF THE TOTAL AMOUNT OF THE TAX CREDITS SPECIFIED IN SUBDIVISION

   39  THREE OF THIS SECTION THAT IN EACH OF THOSE TAXABLE YEARS  WOULD  OTHER-

   40  WISE BE USED TO REDUCE THE TAXPAYER'S TAX LIABILITY TO THE AMOUNT OTHER-

   41  WISE SPECIFIED IN THIS CHAPTER OR BE REFUNDED OR CREDITED AS AN OVERPAY-

   42  MENT WILL BE DEFERRED TO AND USED OR REFUNDED IN TAXABLE YEARS BEGINNING

   43  ON  OR AFTER JANUARY FIRST, TWO THOUSAND THIRTEEN IN ACCORDANCE WITH THE

   44  PROVISIONS OF SECTION THIRTY-FOUR OF THIS ARTICLE. INTEREST SHALL NOT BE

   45  PAID ON THE AMOUNTS OF CREDIT DEFERRED.

   46    (B) TO DETERMINE THE AMOUNT OF EACH TAX CREDIT ALLOWED FOR THE TAXABLE

   47  YEAR TO BE USED, REFUNDED OR CREDITED AS  AN  OVERPAYMENT  THE  TAXPAYER

   48  SHALL  MULTIPLY THE AMOUNT OF EACH CREDIT SUBJECT TO DEFERRAL THAT WOULD

   49  HAVE BEEN USED, REFUNDED OR CREDITED AS AN OVERPAYMENT IN THE ABSENCE OF

   50  THIS SECTION BY A FRACTION,  THE  NUMERATOR  OF  WHICH  IS  TWO  MILLION
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    1  DOLLARS, AND THE DENOMINATOR OF WHICH IS THE TOTAL AMOUNT OF THE TAXPAY-

    2  ER'S  CREDITS  SUBJECT TO DEFERRAL PURSUANT TO SUBDIVISION THREE OF THIS

    3  SECTION THAT WOULD HAVE BEEN USED, REFUNDED OR CREDITED AS  AN  OVERPAY-

    4  MENT FOR THE TAXABLE YEAR IN THE ABSENCE OF THIS SECTION. THE PRODUCT IS

    5  THE  AMOUNT  OF  SUCH  CREDIT  THAT  IS NOT SUBJECT TO DEFERRAL AND THUS

    6  ALLOWED TO BE USED, REFUNDED OR CREDITED AS AN OVERPAYMENT FOR THE TAXA-

    7  BLE YEAR.

    8    2. TAXPAYERS SHALL CALCULATE  AND  MAKE  ANY  ESTIMATED  TAX  PAYMENTS

    9  REQUIRED  TO  BE  MADE  BY  TAKING  INTO ACCOUNT THE DEFERRAL OF CREDITS

   10  REQUIRED BY THIS SECTION. TAXPAYERS SHALL CALCULATE ANY MANDATORY  FIRST

   11  INSTALLMENT PAYMENTS MADE ON OR AFTER THE EFFECTIVE DATE OF THIS SECTION

   12  AS  IF  THE  DEFERRAL  OF  CREDITS  REQUIRED BY THIS SECTION HAD BEEN IN

   13  EFFECT FOR THE TAXABLE YEAR UPON WHICH THAT  INSTALLMENT  IS  BASED.  IN

   14  ADDITION,  FOR  TAXABLE  YEARS  BEGINNING ON OR AFTER JANUARY FIRST, TWO

   15  THOUSAND TEN AND BEFORE JANUARY FIRST, TWO THOUSAND ELEVEN, (A) NO ADDI-

   16  TION TO TAX UNDER SUBSECTION (C) OF SECTION SIX HUNDRED  EIGHTY-FIVE  OF

   17  THIS  CHAPTER  OR  SUBSECTION (C) OF SECTION ONE THOUSAND EIGHTY-FIVE OF

   18  THIS CHAPTER SHALL BE IMPOSED WITH RESPECT TO ANY UNDERPAYMENT ATTRIBUT-

   19  ABLE TO THE DEFERRAL REQUIRED BY THIS SECTION  OF  ANY  ESTIMATED  TAXES

   20  THAT  ARE  REQUIRED  TO  BE PAID PRIOR TO THE ENACTMENT OF THIS SECTION,

   21  PROVIDED THAT THE TAXPAYER TIMELY  MADE  THOSE  PAYMENTS;  AND  (B)  THE

   22  REQUIRED  INSTALLMENT  OF  ESTIMATED  TAX  DESCRIBED  IN  CLAUSE (II) OF

   23  SUBPARAGRAPH (B) OF PARAGRAPH THREE OF SUBSECTION  (C)  OF  SECTION  SIX

   24  HUNDRED  EIGHTY-FIVE  OF THIS CHAPTER, AND THE EXCEPTION TO ADDITION FOR

   25  UNDERPAYMENT OF ESTIMATED TAX DESCRIBED  IN  PARAGRAPH  ONE  OR  TWO  OF

   26  SUBSECTION  (D)  OF SECTION ONE THOUSAND EIGHTY-FIVE OF THIS CHAPTER, IN

   27  RELATION TO THE PRECEDING YEAR'S RETURN, SHALL BE CALCULATED AS  IF  THE

   28  DEFERRAL  REQUIRED  BY  THIS  SECTION HAD BEEN IN EFFECT FOR THAT ENTIRE

   29  PRECEDING YEAR.

   30    3. (A) THIS SECTION SHALL APPLY  TO  THE  CREDITS  ALLOWED  UNDER  THE

   31  FOLLOWING  PROVISIONS IN ARTICLE NINE-A OF THIS CHAPTER AND ANY APPLICA-

   32  BLE COUNTERPART PROVISIONS IN ARTICLES NINE, TWENTY-TWO, THIRTY-TWO  AND

   33  THIRTY-THREE OF THIS CHAPTER:

   34    SECTION 210(12) INVESTMENT TAX CREDIT

   35    SECTION 210(12-B) EMPIRE ZONE INVESTMENT TAX CREDIT

   36    SECTION 210(12-C) EMPIRE ZONE EMPLOYMENT INCENTIVE CREDIT

   37    SECTION 210(12-D) EMPLOYMENT INCENTIVE CREDIT

   38    SECTION 210(12-E) QETC EMPLOYMENT CREDIT

   39    SECTION 210(12-F) QETC CAPITAL TAX CREDIT

   40    SECTION 210(12-G) QETC FACILITIES, OPERATIONS, AND TRAINING CREDIT

   41    SECTION 210(17) SPECIAL ADDITIONAL MORTGAGE RECORDING TAX CREDIT

   42    SECTION 210(19) EMPIRE ZONE WAGE TAX CREDIT

   43    SECTION 210(20) EMPIRE ZONE CAPITAL TAX CREDIT

   44    SECTION 210(21-A) CREDIT FOR SERVICING CERTAIN MORTGAGES

   45    SECTION 210(23) CREDIT FOR EMPLOYMENT OF PERSONS WITH DISABILITIES

   46    SECTION 210(24) ALTERNATIVE FUELS CREDIT

   47    SECTION 210(25) CREDIT FOR PURCHASE OF AN AUTOMATED EXTERNAL DEFIBRIL-

   48  LATOR

   49    SECTION 210(27) QEZE CREDIT FOR REAL PROPERTY TAXES

   50    SECTION 210(28) QEZE TAX REDUCTION CREDIT

   51    SECTION 210(30) LOW INCOME HOUSING CREDIT

   52    SECTION 210(31) GREEN BUILDING CREDIT

   53    SECTION 210(33) BROWNFIELD REDEVELOPMENT TAX CREDIT

   54    SECTION  210(34)  REMEDIATED BROWNFIELD CREDIT FOR REAL PROPERTY TAXES

   55  FOR QUALIFIED SITES

   56    SECTION 210(35) ENVIRONMENTAL REMEDIATION INSURANCE CREDIT
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    1    SECTION 210(37) SECURITY TRAINING TAX CREDIT

    2    SECTION  210(37)  CREDIT  FOR  FUEL CELL ELECTRIC GENERATING EQUIPMENT

    3  EXPENDITURES

    4    SECTION 210(38) CONSERVATION EASEMENT TAX CREDIT

    5    SECTION 210(38) EMPIRE STATE COMMERCIAL PRODUCTION CREDIT

    6    SECTION 210(38) BIOFUEL PRODUCTION CREDIT

    7    SECTION 210(39) CLEAN HEATING FUEL CREDIT

    8    SECTION 210(40) CREDIT FOR REHABILITATION OF HISTORIC PROPERTIES

    9    SECTION 210(40) CREDIT FOR COMPANIES  WHO  PROVIDE  TRANSPORTATION  TO

   10  INDIVIDUALS WITH DISABILITIES

   11    (B)  THIS  SECTION  SHALL  ALSO  APPLY  TO  THE CREDITS ALLOWED BY THE

   12  FOLLOWING SECTIONS:

   13    SECTION 186-A(9) POWER FOR JOBS CREDIT

   14    SECTION 606(G-1) SOLAR ENERGY SYSTEM EQUIPMENT CREDIT

   15    SECTION 606(PP) HISTORIC HOMEOWNERSHIP REHABILITATION CREDIT

   16    SECTION 1511(K) CREDIT FOR CERTAIN INVESTMENTS  IN  CERTIFIED  CAPITAL

   17  COMPANIES

   18    S  2.  The  tax  law  is amended by adding a new section 34 to read as

   19  follows:

   20    S 34. TEMPORARY DEFERRAL PAYOUT CREDITS.  1. THE AMOUNTS OF NONREFUND-

   21  ABLE CREDITS THAT ARE DEFERRED PURSUANT TO SECTION THIRTY-THREE OF  THIS

   22  ARTICLE IN  TAXABLE YEARS BEGINNING ON OR AFTER JANUARY FIRST, TWO THOU-

   23  SAND TEN AND BEFORE  JANUARY FIRST, TWO THOUSAND THIRTEEN SHALL BE ACCU-

   24  MULATED  AND CONSTITUTE THE  TAXPAYER'S TEMPORARY DEFERRAL NONREFUNDABLE

   25  PAYOUT CREDIT. THE TAXPAYER MAY FIRST CLAIM THIS CREDIT IN  THE  TAXABLE

   26  YEAR  BEGINNING  ON  OR AFTER JANUARY FIRST,   TWO THOUSAND THIRTEEN AND

   27  BEFORE JANUARY FIRST, TWO THOUSAND FOURTEEN.  THE    TAXPAYER  SHALL  BE

   28  ALLOWED   TO  CLAIM  THIS  CREDIT  UNTIL  THE  ACCUMULATED  AMOUNTS  ARE

   29  EXHAUSTED. THE CREDIT SHALL BE ALLOWED AGAINST  THE  TAXPAYER'S  TAX  AS

   30  PROVIDED  IN  THE  PROVISIONS REFERENCED IN PARAGRAPH (A) OF SUBDIVISION

   31  THREE OF THIS SECTION.

   32    2. THE AMOUNTS OF REFUNDABLE CREDITS THAT  ARE  DEFERRED  PURSUANT  TO

   33  SECTION  THIRTY-THREE  OF  THIS ARTICLE IN TAXABLE YEARS BEGINNING ON OR

   34  AFTER JANUARY FIRST, TWO THOUSAND TEN  AND  BEFORE  JANUARY  FIRST,  TWO

   35  THOUSAND  THIRTEEN  SHALL  BE  ACCUMULATED AND CONSTITUTE THE TAXPAYER'S

   36  TEMPORARY DEFERRAL REFUNDABLE PAYOUT  CREDIT. IN THE TAXABLE YEAR BEGIN-

   37  NING ON OR AFTER JANUARY FIRST, TWO THOUSAND THIRTEEN AND BEFORE JANUARY

   38  FIRST, TWO THOUSAND FOURTEEN, THE TAXPAYER SHALL BE ALLOWED TO  CLAIM  A

   39  CREDIT  EQUAL TO FIFTY PERCENT OF THE AMOUNT ACCUMULATED. IN THE TAXABLE

   40  YEAR BEGINNING ON OR AFTER JANUARY  FIRST,  TWO  THOUSAND  FOURTEEN  AND

   41  BEFORE  JANUARY  FIRST,  TWO  THOUSAND  FIFTEEN,  THE  TAXPAYER SHALL BE

   42  ALLOWED TO CLAIM A CREDIT EQUAL TO SEVENTY-FIVE PERCENT OF  THE  BALANCE

   43  OF  THE  AMOUNT  ACCUMULATED.  IN THE TAXABLE YEAR BEGINNING ON OR AFTER

   44  JANUARY FIRST, TWO THOUSAND FIFTEEN AND BEFORE JANUARY FIRST, TWO  THOU-

   45  SAND  SIXTEEN,  THE TAXPAYER SHALL BE ALLOWED TO CLAIM A CREDIT EQUAL TO

   46  THE REMAINING BALANCE OF THE AMOUNT ACCUMULATED.  THE  CREDIT  SHALL  BE

   47  ALLOWED  AGAINST THE TAXPAYER'S TAX AS PROVIDED IN THE PROVISIONS REFER-

   48  ENCED IN PARAGRAPH (B) OF SUBDIVISION THREE OF THIS SECTION.

   49    3. (A) FOR APPLICATION OF THE TEMPORARY DEFERRAL NONREFUNDABLE  PAYOUT

   50  CREDIT, SEE THE FOLLOWING PROVISIONS OF THIS CHAPTER:

   51    (1) ARTICLE 9: SECTION 187-0

   52    (2) ARTICLE 9-A: SECTION 210(41)

   53    (3) ARTICLE 22: SECTION 606(QQ)

   54    (4) ARTICLE 32: SECTION 1456(V)

   55    (5) ARTICLE 33: SECTION 1511(Y)
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    1    (B)  FOR APPLICATION OF THE TEMPORARY DEFERRAL REFUNDABLE PAYOUT CRED-

    2  IT, SEE THE FOLLOWING PROVISIONS OF THIS CHAPTER:

    3    (1) ARTICLE 9: SECTION 187-P

    4    (2) ARTICLE 9-A: SECTION 210(42)

    5    (3) ARTICLE 22: SECTION 606(RR)

    6    (4) ARTICLE 32: SECTION 1456(W)

    7    (5) ARTICLE 33: SECTION 1511(Z)

    8    S 3. The tax law is amended by adding two new sections 187-o and 187-p

    9  to read as follows:

   10    S  187-O. TEMPORARY DEFERRAL NONREFUNDABLE PAYOUT CREDIT. 1. ALLOWANCE

   11  OF CREDIT. A TAXPAYER SHALL BE ALLOWED  A  CREDIT,  TO  BE  COMPUTED  AS

   12  PROVIDED  IN  SUBDIVISION  ONE  OF  SECTION THIRTY-FOUR OF THIS CHAPTER,

   13  AGAINST EITHER THE TAXES IMPOSED BY SECTIONS ONE  HUNDRED  EIGHTY-THREE,

   14  ONE HUNDRED EIGHTY-FOUR, AND ONE HUNDRED EIGHTY-FIVE, OR THE TAX IMPOSED

   15  BY SECTION ONE HUNDRED EIGHTY-SIX-A OF THIS ARTICLE. HOWEVER, THE AMOUNT

   16  OF   SUCH  CREDIT  AGAINST  THE  TAX  IMPOSED  BY  SECTION  ONE  HUNDRED

   17  EIGHTY-FOUR OF THIS ARTICLE SHALL BE THE EXCESS OF THE  AMOUNT  OF  THAT

   18  CREDIT OVER THE AMOUNT OF ANY CREDIT ALLOWED BY THIS SECTION AGAINST THE

   19  TAX IMPOSED BY SECTION ONE HUNDRED EIGHTY-THREE OF THIS ARTICLE.

   20    2.  APPLICATION  OF  CREDIT.  IN  NO EVENT SHALL THE CREDIT UNDER THIS

   21  SECTION BE ALLOWED IN AN AMOUNT WHICH WILL REDUCE THE TAX TO  LESS  THAN

   22  THE  APPLICABLE MINIMUM TAX FIXED BY SECTION ONE HUNDRED EIGHTY-THREE OR

   23  ONE HUNDRED EIGHTY-FIVE OF THIS ARTICLE.  IF,  HOWEVER,  THE  AMOUNT  OF

   24  CREDIT  ALLOWED  UNDER THIS SECTION FOR ANY TAXABLE YEAR REDUCES THE TAX

   25  TO SUCH AMOUNT, ANY AMOUNT OF CREDIT NOT DEDUCTIBLE IN SUCH TAXABLE YEAR

   26  MAY BE CARRIED OVER TO THE FOLLOWING YEAR OR YEARS AND MAY  BE  DEDUCTED

   27  FROM THE TAXPAYER'S TAX FOR SUCH YEAR OR YEARS.

   28    S 187-P. TEMPORARY DEFERRAL REFUNDABLE PAYOUT CREDIT. 1.  ALLOWANCE OF

   29  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   30  IN  SUBDIVISION  TWO OF SECTION THIRTY-FOUR OF THIS CHAPTER, AGAINST THE

   31  TAXES IMPOSED BY SECTIONS ONE HUNDRED EIGHTY-THREE, ONE HUNDRED  EIGHTY-

   32  FOUR  AND ONE HUNDRED EIGHTY-FIVE OF THIS ARTICLE, OR THE TAX IMPOSED BY

   33  SECTION ONE HUNDRED EIGHTY-SIX-A OF THIS ARTICLE. HOWEVER, THE AMOUNT OF

   34  SUCH CREDIT AGAINST THE TAX IMPOSED BY SECTION ONE  HUNDRED  EIGHTY-FOUR

   35  OF  THIS  ARTICLE  SHALL BE THE EXCESS OF THE AMOUNT OF THAT CREDIT OVER

   36  THE AMOUNT OF ANY CREDIT ALLOWED BY THIS SECTION AGAINST THE TAX IMPOSED

   37  BY SECTION ONE HUNDRED EIGHTY-THREE OF THIS ARTICLE.

   38    2. APPLICATION OF CREDIT. IN NO EVENT  SHALL  THE  CREDIT  UNDER  THIS

   39  SECTION  BE  ALLOWED IN AN AMOUNT WHICH WILL REDUCE THE TAX TO LESS THAN

   40  THE APPLICABLE MINIMUM TAX FIXED BY SECTION ONE HUNDRED EIGHTY-THREE  OR

   41  ONE  HUNDRED  EIGHTY-FIVE  OF  THIS  ARTICLE. IF, HOWEVER, THE AMOUNT OF

   42  CREDIT ALLOWED UNDER THIS SECTION FOR ANY TAXABLE YEAR REDUCES  THE  TAX

   43  TO SUCH AMOUNT, ANY AMOUNT OF CREDIT NOT DEDUCTIBLE IN SUCH TAXABLE YEAR

   44  SHALL  BE  TREATED AS AN OVERPAYMENT OF TAX TO BE REFUNDED IN ACCORDANCE

   45  WITH THE PROVISIONS OF SECTION ONE THOUSAND EIGHTY-SIX OF THIS  CHAPTER,

   46  PROVIDED HOWEVER, THAT NO INTEREST SHALL BE PAID THEREON.

   47    S  4. Section 210 of the tax law is amended by adding two new subdivi-

   48  sions 41 and 42 to read as follows:

   49    41. TEMPORARY DEFERRAL NONREFUNDABLE PAYOUT CREDIT. (A)  ALLOWANCE  OF

   50  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   51  IN  SUBDIVISION  ONE OF SECTION THIRTY-FOUR OF THIS CHAPTER, AGAINST THE

   52  TAX IMPOSED BY THIS ARTICLE.

   53    (B) APPLICATION OF CREDIT. THE CREDIT ALLOWED UNDER  THIS  SUBDIVISION

   54  FOR  ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR THAT YEAR TO LESS

   55  THAN THE AMOUNT PRESCRIBED IN PARAGRAPH (D) OF SUBDIVISION ONE  OF  THIS

   56  SECTION.    HOWEVER, IF THE AMOUNT OF CREDIT ALLOWED UNDER THIS SUBDIVI-
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    1  SION FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT  OF

    2  CREDIT  THUS  NOT DEDUCTIBLE IN SUCH TAXABLE YEAR MAY BE CARRIED OVER TO

    3  THE FOLLOWING YEAR OR YEARS AND MAY BE DEDUCTED FROM THE TAXPAYER'S  TAX

    4  FOR SUCH YEAR OR YEARS.

    5    42.  TEMPORARY  DEFERRAL  REFUNDABLE  PAYOUT  CREDIT. (A) ALLOWANCE OF

    6  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

    7  IN SUBDIVISION TWO OF SECTION THIRTY-FOUR OF THIS CHAPTER,  AGAINST  THE

    8  TAX IMPOSED BY THIS ARTICLE.

    9    (B)  APPLICATION  OF  CREDIT.  IN NO EVENT SHALL THE CREDIT UNDER THIS

   10  SECTION BE ALLOWED IN AN AMOUNT WHICH WILL REDUCE THE TAX TO  LESS  THAN

   11  THE  AMOUNT  PRESCRIBED  IN  PARAGRAPH  (D)  OF  SUBDIVISION ONE OF THIS

   12  SECTION. IF, HOWEVER, THE AMOUNT OF CREDIT ALLOWED  UNDER  THIS  SECTION

   13  FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT OF CRED-

   14  IT  NOT  DEDUCTIBLE IN SUCH TAXABLE YEAR SHALL BE TREATED AS AN OVERPAY-

   15  MENT OF TAX TO BE REFUNDED IN ACCORDANCE WITH THE PROVISIONS OF  SECTION

   16  ONE  THOUSAND  EIGHTY-SIX  OF  THIS  CHAPTER,  PROVIDED HOWEVER, THAT NO

   17  INTEREST SHALL BE PAID THEREON.

   18    S 5. Section 606  of  the  tax  law  is  amended  by  adding  two  new

   19  subsections (qq) and (rr) to read as follows:

   20    (QQ)  TEMPORARY DEFERRAL NONREFUNDABLE PAYOUT CREDIT. (1) ALLOWANCE OF

   21  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   22  IN SUBDIVISION ONE OF SECTION THIRTY-FOUR OF THIS CHAPTER,  AGAINST  THE

   23  TAX IMPOSED BY THIS ARTICLE.

   24    (2)  IF  THE  AMOUNT OF CREDIT ALLOWABLE UNDER THIS SUBSECTION FOR ANY

   25  TAXABLE YEAR SHALL EXCEED THE TAXPAYER'S TAX FOR SUCH YEAR,  THE  EXCESS

   26  MAY  BE CARRIED OVER TO THE FOLLOWING YEAR OR YEARS, AND MAY BE DEDUCTED

   27  FROM THE TAXPAYER'S TAX FOR SUCH YEAR OR YEARS.

   28    (RR) TEMPORARY DEFERRAL REFUNDABLE PAYOUT  CREDIT.  (1)  ALLOWANCE  OF

   29  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   30  IN  SUBDIVISION  TWO OF SECTION THIRTY-FOUR OF THIS CHAPTER, AGAINST THE

   31  TAX IMPOSED BY THIS ARTICLE.

   32    (2) APPLICATION OF CREDIT. IF THE AMOUNT OF THE CREDIT  ALLOWED  UNDER

   33  THIS SUBSECTION FOR ANY TAXABLE YEAR SHALL EXCEED THE TAXPAYER'S TAX FOR

   34  SUCH  YEAR,  THE  EXCESS SHALL BE TREATED AS AN OVERPAYMENT OF TAX TO BE

   35  CREDITED OR REFUNDED IN ACCORDANCE WITH THE PROVISIONS  OF  SECTION  SIX

   36  HUNDRED  EIGHTY-SIX OF THIS ARTICLE, PROVIDED, HOWEVER, THAT NO INTEREST

   37  SHALL BE PAID THEREON.

   38    S 6. Section 1456 of  the  tax  law  is  amended  by  adding  two  new

   39  subsections (v) and (w) to read as follows:

   40    (V)  TEMPORARY  DEFERRAL NONREFUNDABLE PAYOUT CREDIT. (1) ALLOWANCE OF

   41  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   42  IN SUBDIVISION ONE OF SECTION THIRTY-FOUR OF THIS CHAPTER,  AGAINST  THE

   43  TAX IMPOSED BY THIS ARTICLE.

   44    (2)  APPLICATION  OF CREDIT. THE CREDIT ALLOWED UNDER THIS SUBDIVISION

   45  FOR ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR THAT YEAR TO  LESS

   46  THAN THE MINIMUM TAX FIXED BY SUBSECTION (B) OF SECTION FOURTEEN HUNDRED

   47  FIFTY-FIVE  OF  THIS  ARTICLE.  HOWEVER, IF THE AMOUNT OF CREDIT ALLOWED

   48  UNDER THIS SUBDIVISION FOR ANY TAXABLE YEAR  REDUCES  THE  TAX  TO  SUCH

   49  AMOUNT,  ANY  AMOUNT  OF CREDIT THUS NOT DEDUCTIBLE IN SUCH TAXABLE YEAR

   50  MAY BE CARRIED OVER TO THE FOLLOWING YEAR OR YEARS AND MAY  BE  DEDUCTED

   51  FROM THE TAXPAYER'S TAX FOR SUCH YEAR OR YEARS.

   52    (W)  TEMPORARY  DEFERRAL  REFUNDABLE  PAYOUT  CREDIT. (1) ALLOWANCE OF

   53  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   54  IN SUBDIVISION TWO OF SECTION THIRTY-FOUR OF THIS CHAPTER,  AGAINST  THE

   55  TAX IMPOSED BY THIS ARTICLE.
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    1    (2)  APPLICATION  OF  CREDIT.  IN NO EVENT SHALL THE CREDIT UNDER THIS

    2  SECTION BE ALLOWED IN AN AMOUNT WHICH WILL REDUCE THE TAX TO  LESS  THAN

    3  THE  MINIMUM  TAX  FIXED  BY  SUBSECTION (B) OF SECTION FOURTEEN HUNDRED

    4  FIFTY-FIVE OF THIS ARTICLE. IF, HOWEVER, THE AMOUNT  OF  CREDIT  ALLOWED

    5  UNDER  THIS SECTION FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT,

    6  ANY AMOUNT OF CREDIT NOT DEDUCTIBLE IN SUCH TAXABLE YEAR SHALL BE TREAT-

    7  ED AS AN OVERPAYMENT OF TAX  TO  BE  REFUNDED  IN  ACCORDANCE  WITH  THE

    8  PROVISIONS  OF SECTION ONE THOUSAND EIGHTY-SIX OF THIS CHAPTER, PROVIDED

    9  HOWEVER, THAT NO INTEREST SHALL BE PAID THEREON.

   10    S 7. Section 1511 of the tax law is amended by adding two new subdivi-

   11  sions (y) and (z) to read as follows:

   12    (Y) TEMPORARY DEFERRAL NONREFUNDABLE PAYOUT CREDIT. (1)  ALLOWANCE  OF

   13  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   14  IN  SUBDIVISION  ONE OF SECTION THIRTY-FOUR OF THIS CHAPTER, AGAINST THE

   15  TAX IMPOSED BY THIS ARTICLE.

   16    (2) APPLICATION OF CREDIT. THE CREDIT ALLOWED UNDER  THIS  SUBDIVISION

   17  FOR  ANY TAXABLE YEAR SHALL NOT REDUCE THE TAX DUE FOR THAT YEAR TO LESS

   18  THAN THE MINIMUM TAX FIXED BY  PARAGRAPH  FOUR  OF  SUBDIVISION  (A)  OF

   19  SECTION  FIFTEEN  HUNDRED  TWO  OF  THIS  ARTICLE  OR BY SECTION FIFTEEN

   20  HUNDRED TWO-A OF THIS ARTICLE, WHICHEVER IS APPLICABLE. HOWEVER, IF  THE

   21  AMOUNT  OF  CREDIT  ALLOWED  UNDER THIS SUBDIVISION FOR ANY TAXABLE YEAR

   22  REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT OF CREDIT THUS NOT DEDUCTIBLE

   23  IN SUCH TAXABLE YEAR MAY BE CARRIED OVER TO THE FOLLOWING YEAR OR  YEARS

   24  AND MAY BE DEDUCTED FROM THE TAXPAYER'S TAX FOR SUCH YEAR OR YEARS.

   25    (Z)  TEMPORARY  DEFERRAL  REFUNDABLE  PAYOUT  CREDIT. (1) ALLOWANCE OF

   26  CREDIT. A TAXPAYER SHALL BE ALLOWED A CREDIT, TO BE COMPUTED AS PROVIDED

   27  IN SUBDIVISION TWO OF SECTION THIRTY-FOUR OF THIS CHAPTER,  AGAINST  THE

   28  TAX IMPOSED BY THIS ARTICLE.

   29    (2)  APPLICATION  OF  CREDIT.  IN NO EVENT SHALL THE CREDIT UNDER THIS

   30  SECTION BE ALLOWED IN AN AMOUNT WHICH WILL REDUCE THE TAX TO  LESS  THAN

   31  THE  MINIMUM  TAX  FIXED BY PARAGRAPH FOUR OF SUBDIVISION (A) OF SECTION

   32  FIFTEEN HUNDRED TWO OF THIS ARTICLE OR BY SECTION FIFTEEN HUNDRED  TWO-A

   33  OF  THIS  ARTICLE,  WHICHEVER  IS APPLICABLE. IF, HOWEVER, THE AMOUNT OF

   34  CREDIT ALLOWED UNDER THIS SECTION FOR ANY TAXABLE YEAR REDUCES  THE  TAX

   35  TO SUCH AMOUNT, ANY AMOUNT OF CREDIT NOT DEDUCTIBLE IN SUCH TAXABLE YEAR

   36  SHALL  BE  TREATED AS AN OVERPAYMENT OF TAX TO BE REFUNDED IN ACCORDANCE

   37  WITH THE PROVISIONS OF SECTION ONE THOUSAND EIGHTY-SIX OF THIS  CHAPTER,

   38  PROVIDED HOWEVER, THAT NO INTEREST SHALL BE PAID THEREON.

   39    S 8. This act shall take effect immediately.

