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2008 was expected to be 
an intriguing year in New 
York State politics, owing 
to worrisome revenue 
forecasts and tense rela-
tions between the Execu-
tive and Senate Majority.  
It was also the first oppor-
tunity for the Spitzer Ad-
ministration to lay out a 
fully-developed budget 
proposal, more coherently 
reflective of the Admini-
stration’s policy priorities 
and programmatic initia-
tives than their first-year 
plan in 2007.   
 
“Intriguing” proved to be 
an understatement, as the 
three-month glimpse of 
the Spitzer Administration, 
notable for a renewed em-
phasis on Upstate eco-
nomic development and 
smart growth policies, was 
short-circuited in a storm 
of controversy that culmi-
nated in Governor 
Spitzer’s resignation. In 
addition, economic and 
revenue forecasts were far 
worse than predicted at 
the outset of budget devel-
opment.   
 

The League’s public policy 
efforts in support of an 
expanded rehabilitation tax 
credit and a new grant 
program for historic pres-
ervation capacity building 
were among the casualties 
of a budget process that 
quickly retreated behind 
closed doors in the after-
math of staff resignations. 
 
In the wake of budget pas-
sage, attention turns to 
securing League policy 
priorities via legislative 
action, and establishing 
relationships with Gover-
nor Paterson and Execu-
tive staff. 
 
Expansion of   
Rehabilitation  
Tax Credit Program 
 
Seeking budget inclusion 
of an expanded and more 
effective rehabilitation tax 
credit, the League was in 
discussion with Executive 
staff and key agencies 
throughout late 2007, 
seeking to build upon Sen-
ate passage of the ex-
panded program earlier 
that year.  Empire State 
Development Corporation 
and the Office of Parks, 
Recreation and Historic 
Preservation, in addition 

to a diverse group of busi-
ness and municipal lead-
ers, were all strong advo-
cates for program inclu-
sion in the Executive 
Budget proposal.  In a first
-ever accomplishment that 
signifies growing momen-
tum for this program, the 
Assembly included a ver-
sion of the rehabilitation 
tax credit program in their 
budget resolution for the 
first time. 
 
Unfortunately, the pro-
posed expansion was not 
included in the Executive 
Budget proposal or the 
final enacted budget, 
passed in early April.  De-
spite the demonstrated 
success of such programs 
as economic development 
tools in other states (the 
Rhode Island program has 
been called the most effec-
tive economic develop-
ment program in state his-
tory), the current revenue 
and budget climate has led 
to the perception that the 
expanded rehabilitation tax 
credit program is too ex-
pensive at this time. 
 
The League and upstate 
county executives and 
mayors continue to repre-
sent this program as an 
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integral component of ef-
fective and sustainable 
economic development 
strategy.  League advocacy 
now shifts toward legisla-
tive passage of the pro-
gram as a standalone bill 
(A.7935-B/S.5425-B) by 
the end of the 2008 Legis-
lative session. 
  
Capacity Grants  
Program  
 
The 2008-09 Executive 
Budget proposal included 
an Environmental Protec-
tion Fund (EPF) allocation 
for two grant programs 
that would have provided 
$500,000 in new funding 
to both historic preserva-
tion and rail-trail organiza-
tions, and identified the 
Preservation League as 
administrator of the pres-
ervation program.  The 
new program, “Building 
Stronger Partners,” would 
have provided capacity 
building grants to local 
and regional preservation 
organizations in order to 
strengthen their ability to 
serve as effective historic 
preservation advocates. 
 
Even with support in the 
Assembly budget resolu-
tion, the program was not 
included in the final 
budget agreement for the 
EPF.  The League is ex-
amining other opportuni-
ties to secure this new 
funding line. 
 
 
 
 
 

OPRHP 
 
Despite this difficult 
budget climate, the Office 
of Parks, Recreation and 
Historic Preservation 
(OPRHP) secured $147 
million in funding from 
state, federal, and private 
sources for capital im-
provements to New York 
State parks and historic 
sites, including $85 million 
of a requested $100 mil-
lion in the Executive 
budget proposal.  Also 
approved was $8 million in 
funding for rehabilitation 
of the National Register-
listed Poughkeepsie-
Highlands railroad bridge 
as a pedestrian walkway 
and new State Park, a mag-
nificent reuse of a long-
abandoned rail trestle that 
towers above the city and 
Hudson River.  Funding 
of $3 million was also ap-
proved for the Hudson-
Fulton-Champlain Quad-
ricentennial. Preservation 
League Trustee Joan 
Davidson was recently ap-
pointed to chair the com-
mission. 
 

Upstate  
Revitalization Fund 
 
Proposed in the Executive 
Budget as a $1 billion eco-
nomic development initia-
tive for Upstate, the fund 
received $700 million, allo-
cated among the major 
programmatic categories 
first proposed.  A new, 
competitively awarded 
City-by-City program ini-
tiative was allocated $30 
million in funding, com-
plementing $150 million in 
upstate renewal projects 
announced – but not 
funded – in 2007. 
 
Restore NY Program 
 
Budget negotiations in-
cluded $150 million for 
the third and final year of 
Restore NY program 
funding, which municipali-
ties are turning to as a new 
source of funding for re-
habilitation and reuse of 
Main Street and other his-
toric buildings. 
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